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Import prices have advanced more appreciably than export prices
showing that the terms of trade (i.e. quantity of imported goods charge-
able for each unit of home produce) were not in favour of Egypt despite
the great advance in internal prices. The percentage of increase in export
prices was less than the increase in agricultural prices, showing that prices
of Egyptian production consumed in the home market have advanced more
than agriculture produce exported. Agricultural and cost of living figures
have risen by almost the same percentage, reflecting the importance of
expenditure on food in proportion to total family expenditure.

(1) June, July, August 1930=100, Official Prices.

(2) 1939=100 (Qtficial Prices).

(3) 1938/39 (Average Prices=100 — specially prepared in connection with national
income estimates.



Table 10.
Value and Volume of Visible External Trade

Exports Volume of Trade
Year Imports and rexposts Balance of Quantities valued at
Trade 1938/39 prices
Imports Exports
L.E. 1,000,000
1938 30.7 29.4 T3 HOo0 29.3
1639 34.1 34.8 0T 34.0 34.8
1940 31.4 £8.3 g 19.0 21.4
1941 331 220 -10.5. 18.1 16.5
1942 55.5 10.3 =202 21.6 12.4
1043 30.2 26.5 L 19.3 1.7
1044 510 30.0 -21.0 10.1 10.8
1945 60.5 45.1 -15.4 24.8 14.6

The reader will notice from this table that the increase in Egypt's
external trade during the war was mainly due to the rise in prices. The
volume of trade was in the war years less than half its pre-war level.

Prices
The cost of living, i.e. the average level of retail prices and rents

as affecling the typical small employee family, increased by 1915 to 300%,
of 1939,

Table 11.
Price Index Numbers
Year Cost of() Wholesale Import® Export® Agricultural®
living @
1939 T 100 v = 100
1040 113 130 — 131 (o]¢]
1041 138 162 i) 120 138
1942 184 217 320 150 212
1943 242 273 362 188 244
1044 - 279 312 422 252 286
1945 203 331 380 285 305




amount of duplication ; the output of so many concerns being merely the
raw materials of other concerns. Gross agricultural output is free from
his statistical defect.

Table 0.
Agricultural and Industrial Output

Value at Current Prices Volume (Value Net Agricul. and
at 1930 prices Net Indus.

Agriciltural ouipi Indust. Agriculture Output.
Gross Net Qutput Gross Net Value Volume

Industrial Output

L.E. 1,000,000

39 84.7 54.1 13.0 84.7 54.1 13.0 67.1 67.1
40 79.6 47.1 17.0 79.3 490.4 15.0 64.1 64.4
41 97.1 60.5¢ 20,0 ¢ 75.8 470 18.3 86.5 65.3
42  146.1 BI.T ©881.0 6720 40.2 19.6 124.7 50.8
43 158.0 96.2 46.0 63.6 39.0 19.5 142.2 58.5
44104 201719 BT 0672 428 20.0 174.9 62.8
45 226.6 138.0 54.0 68.> 43.6 18.0 192.0 61.6

The concept underlying the “Volume” is borrowed from Mr. R.C
Geory. Government Statistician, Dublin, in his ‘“National Income and Ex-
penditure, Eire.” The Net Volume represents the difference between the value
of the gross output of all agricultural ( manufacturing) expenses valued at

1930 prices.

The figures show that between 1939 and 1043, net volume of

of agricultural output diminished by 27, while the volume of industrial
output increased by about 47°,. The combined net volume of industry and

agriculture declined by 12%.

External Trade

The external trade of Egypt for the years 1939-45 excluding trade
between Egypt and the Sudan are given in table 10. The table also shows
the volume of external trade in those years.



Table 8.
The Net National Output (1939 — 1945)

Category 1930 40 41 42 43 44 45

L.E. 1,000,000

Agriculture 81 82 @I R L B 1
Manufacturing 158 17 26 37 46 57 54
Commerce 11 16 23 33 42 52 50
Transport 6 0 10 14 16 17 15
Professions 17 21 26 35 41 47 50
Service of persons 8 9 10 13 15 16 16
Public services ) 0 10 11 15 21 26 31
Rent of dwellings 12 12 12 13 13 13 13
Other services 9 12 17 25 32 38 42
Total 166 188 227 314 383 453 488
Errors 2 3 6 12 7 11 14
Net National Output :

at Factor cost 168 191 233 326 390 464 502

Net National Output ( Percentage)

Category 1030 40 41 42 43 44 45
Agriculture 49 44 41 41 41 41 44
Manufacturing 8 g i) 12 12 12 401
Commerce 7 8510 1025211 116010
Transport 4 5 4 pdi 405 el 4 3
Professions 10 11 11 11 11 10 10
Service of persons 5 5 Al 4 4 3
Government services 5 legt s i o) 5 By 6
Other services 12 120213 200 12 11 1l

Table 9 shows the value of the gross and net agricultural crops and
industrial output together with the corresponding volume figures. Figures
of the gross output of industry are not given, since they include a great

(1) Including Live-Stock products.
(*) The figures represent payments to Government Officials engaged in non-

Industrial Public services only ; religion, education, defense . .. There are some 280,000
employees attached to the Gov. service, however, a great number of them is engaged
in other branches of economic activity ; agriculture, manufacturing transport . . . etc . .

— 20 —



The National Product

The national income for any period may by defined as the value of
goods and services which flow _into ‘being during that per
double counting of those goods and services ‘which are pro
stage of the productive process and consumed in another, I
the national income is the net total of the value of goods
available for consumption and investment .

iod, avoiding
duced at one
n other words
and services

Sources of Information

(1) Ministry of Agriculture and Statistical
covering acreage and production per feddan for e
dairy products.

Department returns
ach crop, and _output of

(2) Census of Agricultural Production in 1939,
(3) Official Wholesale Prices.
(4) Census of Industrial Output in 1044,

Net Output.

The’net output of agriculture is defined here as the net receipts for
agricultural produce whether sold by the farming community as a whole,
consumed by the farmers without process of sale, or subject to inter farm
transactions. The figures quoted cover agricultural production, poultry,
meat, dairy products and fish in each year, deductions being made for
materials and services bought from other producers, obtained from abroad
or carried over from past years. For industry the figures of industrial
output were adjusted so as to exclude such expenses as (a) cost of raw

materials, (b) cost of fuel and electricity, (c) depreciation of buildings and
machines.

The figures of the national income according to this definition differ
from the private income before tax. The main difference lies in the fact
that they do not include transfer payments. Such estimate may be
termed “Net National Income at Factor Cost” meaning the total value of
goods and services that producers receive for the sale of their products.



This table shows that, at 1939 prices, expenditure on food did not increase
substantially over that period. Compared with 1939 we notice an increase
of 3.4% and 4.2% in 1942 and 1945 respectively ; while for 1940, 1941, 1943,
and 1044 the figures have declined by 6.4%, 9.9%, 2.1%, and 5°/; respectively

Table 7
Personal Expenditure on Food at 1939 Prices.

Category 1030 1040 1941 1042 1043 1944 1045
L.E. 1.000000
Dairy Products
Milk 2,084 2.584 2.536 2.640 2.728 2.800 2.880
Cheese 1600 1688 1.663 . 1.722 1.7850 [1.R27 i1 SO0
Butter 5.221 5,088 4.775 5.247 5.422 5,088 5.459
Meat
Beef 408 553 848 308 278 269 321

Buffalo meat 1.302 1.534 2.312° 2.117 1.735 1.626 1.828

Mutton 1.000 1.935 1.744 901 1.011 050 1,140
Goat meat 50 52 42 13 9 7 16
Camel meat 247 196 242, 310 218 145 264
Veal 21371 20541 WO B5S 1.020 2.085 2.416 2.970
Poultry 2,875 2,875 3,000 £3.270° ©2.000 2.930 " 31900
Eggs 122000 122000101 1O 1.280 1.250 1.250 1,340
Fish 1.064 073 1.064 158173 i 657 657
Sugar 1.584 1.500 1.609 1.780 1.780 1.744 1.811
Tea 784 717 732 765 414 617 484
Coffee 276 307 339 332 450 480 513

Vegetables and

Fruits 6.120 3.440 5.040 6.400 7.700 8.360 5,020
Rice 6.556 5.603 /5,514 8.054 5,757 5.907 ‘5,857
Bread (Wheat) 26.169 22.080 19.082 21.630 21.309 15.947 23,444
Flour (Maize) 19.950 20.338 17.808 24.465 22.711 23.594 24,517
Baking etc. 259/, 4.990 5.084 4.452 6.116 5.700 5.809 6.129

Lentils 458 771 611 8190 5es B 126
Beans 4.320 4.432 4.048 3.888 3.036 4.576 4.330
Onions 1.182 1.125 1.474 b6 606 600 ssl
Total 03.730 86.822 £3.503 05.857 01.720 88.324 96.603
Percentages o et e fp3z gz g 10l
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(Percentages)

1038

30 41 42 43 44 45
Food 100 97 114 161 180 197 222
Rent 100 100 100 100 108 108 108
Clothing 100 100 116 145 190 200 227
Cigarettes & Tobacco 1007 - 103 10 150 1213 2330 0 270
Amusements 100 106 111 156 195 240 230
Tea & Coffee 100 - 130¢ 167 210 . 13) 245 244
Communication 1000 108 118" 150 107" 200 220
Saving 100 270 420 500 700 1070 1060
Table 6.
Main Categories of Private Expenditure (Percentages)
Category 1938 42 43 44 45
Food Consumption
Dairy Products 050 /10,617,010 6.8 7.1 0050 10.5 0.8
Meat 0:0 16,872 0069131102 10:6 512 0
Bread 34.4 34.4 33.6 31.7 32.6 29.2 24.5 26.6
Other items of food
consumption 15.2 14.8 14.2 15.9 17.4 15.2 16.7 15.6
Total Food
Consumption 62.8 62.6 62.0 63.4 66.4 64.1 62.3 64.0
Cigarettes etc, 8.0 B4 8.8 82" 8.7 07 0.0 102
Rent o LG B o M T R S L
Tea, Coffee & Drinks 3.8 3.5 4.0 3.9 3.8 3.7 3.8 4,3
i ) g

Other items 16.1 17.4 153 Jef;f 17.1 17.8 20.4 {83

100.0 100.0 100.0 100.0

The increase in the value of expenditure on food from L. E. 90m,
in 1938 to L.E. 208m. in 1045 is mostly a reflection of the increase in
prices. To correct the results for price changes, table 7 has been computed.



Disbtribution of different items of National
Expenditure at market price ( precentages ).

Category 1938 39 40 41 42 43 44 1945

Personal expenditure

on consumers’
goods and services. 77.6 81.0 71.2 66.8 66.0 66.8 59.8 61.8

Ditto-Gov. and Local
Authorities {42 446912 .8 i12:8 1120 140 13:2 15.2

Capital formation SN A6 020 DD 0 194DEER 7. 02300

Table 5. L. E. (1,000,000)
Expenditure of Private Income in main categories at Current Prices.

1938 39 40 41 42 43 44 45

Food 00.0 93.7 90.1106.1 151.7 174.7 184.5 208.0
Cigarettes & Tobacco 12.6 12.4 12.90 13.8 19.9 26.5 29.0 33.4
Beverages 0605080, 7 0. Tl 0.9 i1l ail o Tag 2.4
Clothing 106 11,04 12:8012/8 120082150 22.0 25.0
Communication 061308 AT SRR T T s T O R BE
School fees 1.0 R 0 150005102 010 0048 5:.0,0:0:0.8
Cafés sports and

reading 3.6 130003 80 4. 005000700 Y2
Amusemernts figi e eRuiatig i 20000208 ey Sua AU A
Rent of dwellings 2.0 12.0 12,0 712.0 :12.07.12.5 13,0 13.0
Kerosene (fuel) G o Yohles 0 4 G e R B R T Y BB R 0
Other items 6006086000 70005 2053008 1D
Private saving 15.2 ‘13.0 33.4 53.1 77.4 01.1 140.0 139.6

Fersonal  Disposable
Income 150.0 161.0 181.0 221.0 302.0 362.0 427.0 466.0

L6



regards consumption of non-food items, estimates were made according to
the results of some cost of living inquiries.

items are likely to be overstated to the extent that they include expenditure
by temporary residents in Egypt.

The values shown for all

Table 4,
Category 1037 38: 30 40 41 42 43 44 45
L.E. 1,000,000.
National Income 165 166 168 191 233 326 390 464 502
Government Income S e e R | e ]
Difference 159 160 162 184 225 315 370 450 491
Transfer Payments 6 6 6 6 6 7 0 9 8
Total Private Income
before Tax. 165 166 168 190 231 322 388 450 400
Less Liabilities for
direct taxes. FO e T e T 00 T 0 100 i o0
Private Income after
tax. 159 150 161 181 221 300 360 440 479
Less undistributed
profits e = e 71 i el e
Personal Disposable
Income 1500 159 ‘161 181 221 302 362 A27 466
Proportion of Personal Income required
to meet taxation.
Personal Income 150 150 161 181 221 302 362 427 466
Direct Taxes 6 7 7 L JE e (0 o Ty e JeR U KO Rl )
Indirect < 19 19 18 18 20 9D 22 20 36
Less subsidies 3 3 3 3 3 3 6 B0
Total Tax Liabilities 2200023 DD A DT 3D 35 T A

Tax liabilities as a
percentage of perso-
nal income

13.8 14.3 13.6 13.3 12.2 10.6 9.7 10.0 10.0




into the value of exports, and therefore ultimately paid by non-residénts has
been deducted since their value is not included in the total value of goods
and services consumed within the country. The British procedure treats
these receipts as a part of the national income.

It will be noted that the total income (table 1) and total expenditure
(table 3) are formally identical. It can readily be seen where rents, profits,
salaries and wages appear in table 3. Wages and salaries of Public servants
(table 3)item 2 are identifiable with the constituents of item 3 table 1. Items
1—6 of table 3 contain non-public services, profits, salaries and wages....
Rents are obviously part of item 1 table 3 and so on.....

It can also be noticed how other elements disappear through positive
entries cancelling negative entries. Indirect taxes, negative under item 6
table 3, cancel out the corresponding positive constituents of item 1. Sub-
sidies on consumers’ goods and services are positive in tfable 3 (under a
separate item ) and cancel with negatives in items 1-—6 because costs
of production, salaries, wages and profits exceed the cost at market price
by the amount of subsidies.

Private Income and Expenditure
Value and Volume

Private income is the total income, cash and kind, from all sources, of
persons normally resident in the State. Accordingly it is derived from the
national income by deducting income of Public Authorities and adding
transfer payments as shown in table 4.

In calculating the gross consumption of crops, deductions have been
made from total productions to account for seed requirements for the
following season’s crop and export. On the other hand additions have been
made for imports.

Deductions have been made also for loss due to faulty threshing, the
depredation of pests or to other causes. Moreover, it is recognised that the
consumption of any given year is not truly obtained by the above method ;
there is also a carry over to be reckoned with which may vary from year
to year according to the size of the crop.

Retail value were estimated by multiplying quantities consumed by the
average prices at Cairo Official Markets. Where prices were quoted for
many varieties of a particular commodity, the main variety was chosen. As
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of his income in three main ways : by expending part of it on goods
and services for consumption, by paying part of it to the State in taxation
and by saving the remainder of it. The income earned in salaries, wages,
profits, interest and rent for the production of goods and services is
generated by the expenditure on the purchase of those goods and services.

Personal expenditure on goods and services covers all expenditure

by families and individuals, valued at the price paid for them by the
consumer. Personal expenditure shows the money value of all consumers’

goods and services either bought or received by them as income in kind.
The figures shown here are therefore at prices which include indirect taxes
and dues which appear in the market value of those goods and services.
They exclude the amount of Government subsidies which do not enterinto
market values.

All expenditure chargeable to business account is excluded. However
a part of the Allied Military Troops’ expenditure on consumers’ goods and
services is included.

Expenditure by Public Authorities is treated separately under item 2.
This item comprises expenditure by Government and Public Authorities
which arise from a direct demand for goods and services. The series of
Government expenditure given here are not a consistent measure of the
total amount of goods and services at the disposal of the Government
since they include sources obtained by borrowing or the sale of capital
goods. This item does not include subsidies.

Rent of land and dwellings, whether paid by the tenant or imputed
(i.e. when the property is owned by the person using it), is included.

Net overseas investment and capital formation at home emerges as the
difference between subsequent items in table 1 and 3.

Subsidies are restricted to the classes of payment made by the
Central Government towards the cost of goods and services bought by the
public : such as agricultural subsidies, bread subsidies, grants in respect of

fertilizers, grants to cotton and cereal cultivators, subsidies in respect of raw
materials, subsidies for civil aviation companies.

Indirect taxes consist of taxes on outlay. These taxes require to be

deducted from the national income at market price since they enter into

the market value of goods and services but do not remunerate any factor
of production, i.e. do not make part of the national income. Among the

main items of indirect taxes are customs and excise duties, tobacco and
cigarette dues, entertainment tax, stamp duties motor vehicles duties, broad-
casting receiving licences ... The estimated amount of taxes which enter



proportion absorbed by profits increased from 36.5 in 1037-0 to 40.7

by the end of the war. The share of salaries and wages has also increased
as shown in table 2.

Table 2.
The National Income 1937 - 1945 (Percentages)
Income Category 1037-9 1940 1941 1942 1043 1044 1045
Rents of lands and
buildings . L 28.7 26.7 21.8 18.7 20.0 19.3 2i1.0
Profits and inferest. . . 36.5 37.4 38.6 42.4 30.6 40.7 40.0
Salaries and Wages . . 31.2732.3 35.4 356 378 37.2 1305
Government Income . . 3.6 FL 00 LD el 3 ASEEONGYEEDIRE B 40
Table 3.

The National Expenditure (1938- 45)

Category 1038 1939 1940 1941 1942 1043 1044 1945

L.E. 1,000,000
Personal expenditure on
consumers’ goods and
SETVICesy i 143 148 146 167 228 271 202 326

Government and Local
Authorities expenditure on

goods & services . . . . 2002l DT s 2 AT BT S e R A e 00
Capital formation . . . . 15 S 33 mlE 76 TS 132 D)
National Expendiiure at

market value . . . . . . 184 183 2006 250 345 406 488 528
Subisidies s Sia Sun g iida g ialiing G i g

Lessiindmect liaxes 190 018 iR 00 208 D00 gii iaG

Net National Expenditure
af Factort@ost s & 166 168 191 233 326 300 464 502

Table 3 is designed principally to show the proportion of national
income expended on the main items of expenditure. Each individual disposes

LR b



Table 1.
The National Income (1937 - 45)

Income Category 1037 88 1 300 A0 4] 42 A3 AL AS
L.E. 1,000,000
Rents : () Land Bhi 3535030, K38 AT e 63 L3y O
Building 13 13 a30 w13 14 15 ih 0 160 10
Profits & Interest :
Agricultural @ 2323 0% 93 33 60 0l BRT 6O
Non-Agricultural ® 38,130 40 50 59 81 06 112 123
Salaries and
Wages h2ini 53 b3 63 8h L LIS AT 172 185
Government Income @ 6 6 6 el il 11 13 1]
Total 167 169 170 195 239 332 390 462 504
Add
Undistributed
brofifs S0 =
167 169 170 195 239 330 397 475 517
Errors Syl R L g s R s A 5
Net National Income
at Factor Cost 165 166 168 191 233 326 390 464 502

The figures in table 1 do not include income from abroad. No
account has been made to exclude profits and dividends paid to persons
outside the country. Profits by definition, are taken before deduction of
income tax. They include income below tax exemption limit. Aggregate
profits here are net-after current business expenditure have been deducted.

The war has affected the distribution of national income between
rents, profits, salaries and wages. The percentages accruing to rent has
decreased from 29 in 1037-30 to 20 in 1943. On the other hand the

(1) Allowance has been made for maintenance and repair. Rent of Public Build-
ings is excluded.

(2) Including live-stock production.

(*) Including professional earnings.

(3) Wages include an allowance for income in kind ( food, lodging etc ..)

(4) Miscellaneous Government income such as trading profits, receipt of public
enterprises and financial operations.




The National Income and Expenditure

The estimates for 1037-1945 inclusive are shown in four main
categories in table 1. There were three main sources of information :

(1) Rates of non-agricultural wages supplied by the Statistical
Department as a result of half yearly inquiries. With the exception of 1937
there were no official statistics of employment.

(2) The State budget which provides the aggregate figures of
salaries and wages of all Government Officials.

(3) Special agricultural Wages Inquiries conducted by the
Ministry of Social Affairs.

Rent of buildings were fixed by law in 1942 ; the method of estimate
being based on the amount of house tax collected annually. Rent of arable
land is based on inquiries on a limited scale conducted by the Minis-
try of Social Affairs to arrive at the average rent per feddan in the various
years. The figures of agricultural rent show a steep rise since 1941.

The non-existence of the Global Income Tax method in Egypt rendered
any attempt to estimate the income of persons or companies extremely
difficult. The method of estimate consisted of adding up incomes from
different sources in the Cairo Area as representing about 50% of the tax-
able capacity of the whole country.

The item interest refers only to interest paid to individuals on money
deposited in banks other than QGovernment institutions. National Debt
interest, considered as transfer payment is excluded from the National Income
tables. However, it is included in the private income. All other interest
appears as profit of the recipient business firm and would be double coun-
ting if included again as interest.



(2) Income approach : The estimate of the aggregate current
value of incomes in money and kind of persons normally
resident in the State for services which command monetary
reward.

(3) Expenditure approach : The mode of disposal of income
by its recipients.

The Calculation of the National Income.!

Payments which represent transfer of income through the medium
of the State — the so-called transfer payments are excluded from the
national income. They mainly consist of interest paid on the National Debt
and such payments as old age pensions and unemployment benefit. The
treatment is based on the ground that the payment does not accrue from
the production of goods and services.

Income from land and buildings is included whether property is
owner-occupied or rented. This is because houses and lands are a type
of real capital which have customarily a rent.

The value of domestic services performed by housewives is excluded
on practical grounds, whereas the remuncration in cash of domestic
services is included.

Farm produce consumed in farm households without the process of
sale is valued at prices which farmers receive for similar goods sold. No
attempt is made to estimate this item separately for lack of statistical
material.

Private income comprises the aggregate of incomes of individuals and
companies from all sources, whether or not for services rendered. It includes
“transfer payments” and undistributed profits of companies, but excludes
profits accruing to the State as entrepreneur remuneration.

Personal disposable income is the private income after deduction of
taxes (excluding undistributed profits of companies.)

(1) This study on the National Income of Egypt is a summary of a PH.D. thesis
submitted to the University of London in June 1949, The thesis, however, is expected to
be published very soon.
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and to ascertain the figures relevant to the ingiiiry. The definition used
and the procedure followed are adopted to suit Egypt’s general economic
conditions and the statistical material available in the country. On contro-
versial issues, conventional principles outlined by the leading authors were
followed.

The statistics presented here are estimates of different order of
reliability according to the different sources of information from which
the data were derived.

While the quality and quantity of relevant statistical data in the
last few years have improved, especially on industrial production and
non-agricultural wages, it will be abundantly clear that much remains
to be done.

The results of the investigation consist mainly of statistical tables
and attached notes, with very little attempt at economic analysis. Some
statistics previously published are inserted for reference, but most tables
and notes have been specially prepared.

Some attention has been devoted to real value of national income
as distinct from money value. The figures of the national income or
output can be used as an indicator to the trend of national economic
well being over a period of years only when the figures at current rates
have been corrected for price changes. This is fundamental in the present
instances since, during the period under review, prices have risen
considerably. An attempt has been made to deflate the values by suitable
price index numbers, though it may be true that the deflated results are
not necessarily an indication of welfare.

No attempt has been made to compare the national income aggre-
gates in this study with those of other countries as this would entail
studying closely how the respective figures were constituted and making
a great number of adjustments. Valid comparisons are not easily made
between the national incomes of widely differing economies, for instance
between highly industrialised and agricultural countries.

The method of approach is threefold :

(1) Output Approach : The measurement of total yearly value
of all goods and services produced by the community.
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Secondly, the experiment has shown the necessity of accurate
estimates for administrative purpose. Should long term plans be ‘under
consideration, it would be of prime importance to measure the impact of
such plans on the Egyptian economy and their effect on the national income.

Furthermore, this attempt to estimate the national income of Egypt
has demonsirated the deficiency of the existing statistical material. While
it would obviously be unreasonable to suggest the collection of a vast
mass of data for the different items, for example rent, agricultural wages,
professional earnings and the value of services, nevertheless regional surveys
would be of great assistance. Regular crop estimates and estimates of
crop areas and yield per feddan have long been available, yet their reliabil-
ity is questionable. Sample surveys in this case could be used as a means
of checking their accurracy. A sound method of collecting and recording
the proceeds of income tax might well be introduced to the advantage not
only to the student of the national income but also to the administration
generally .

Errors in the estimates are mainly due to the grave omissions of stat-
istical data and are greatest where such deficiencies form a large part of
the whole. Throughout this work I have iried to make full use of the
existing statistical data. For non-existent material a sensible guess was
preferred to a mere omission.

Fourthly, it is hoped that this attempt at evaluating the national income
of Egypt may help to simplify the task of compiling subsequent estimates
though I do not believe that it is possible to solve all the problems.

However unsatisfactory such estimates should prove, this study throws
light on the nature of the question in Egypt. If on the other hand, the
method proved at all applicable, all available information on the nationat
income would be collected and systematically interpreted, the use of the
income-output-expenditure tables for economic analysis would be apparent
and a comparatively new approach to the problems of economic policy

would be found.
* * #*

This inquiry presents the results of an investigation into the national
income, output and expenditure of Egypt for the nine years 1937 - 1045,
The main object is to construct the first steps in the building up of an
estimate similar to the estimates available for the Western countries, to discover
the most appropriate method of calculating the national income of Egypt
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were sufficiently reliable to permit, with a reasonably low margin of error,
estimates of the number of people engaged in different occupations.

For the output of agriculture the base year was 1939 when the
Census of Agricultural Production was conducted ; while the calculation
of Industrial Output was based or derived from the results of the 1944
Census of Industrial production.

The main gaps in the Egyptian statistics of the National Income are
caused by the the non-existence of reliable statistical material regarding the
following items :

(1) Rents of lands and buildings.

(2) Wages paid in agriculture, and agricultural profits.
(3) Commercial and Industrial profits.

(4) Industrial wages prior to 1942,

(5) Salaries and wages in general.

(6) Balance of Payments.

(7) Employment

In my investigation I was not solely concerned with the success or
failure of the experiment, and this [ leave to the judgment of the reader.
I was mainly interested in two objectives:

(1) The further applications of the new techniques.

(2) The practicability of national income estimates for Egypt
and the methods by which such estimates could most
profitably be made.

What has the experiment shown in regard to this ?

In the first place it has shown that the measurement of the national
income of Egypt by the threefold income-output-expenditure approach has
greater advantages than in other countries where more reliable statistical
material is available. Lack of data is the main factor limiting the accuracy
of such calculation. In some cases it is necessary to guess, to improvise
and to make use of information collected for slightly different purposes.
The threefold approach, however, ensures the greatest possible check on
each calculation and at the same time, enables all possible data to be made
use of effectively. A single approach whether by way of income, output

or expenditure leave some data unchecked and much of the relevant data
unused.

e



The object of this investigation is to prove by experiment whether
the techniques of the threefold approach, applied in the western countries
through income-output-expenditure were capable of application to the
national income of Egypt, where reliable statistical material is scanty and in
many cases unobtainable. For Egypt, very few attempts had been made to
measure the national income, and none of them was in a form which readily
permitted an already accumulated body of data to be re-arranged to see whether
it would be possible to exploit the advantages of the new techniques.

I attempted in this “interim” report to discover the possibilities and
limitations of these techniques which I hope will raise the interest of
competent authorities in Egypt to improve the estimates.

One of the peculiarities of the Egyptian economy is its cosmopolitan
and to a certain extent its dependence on foriegn capital. In answering
the question whose incomes we are attempting to measure, 1 was not com-
pletely satisfied. Industry and commerce have been developed mostly either
by capital from abroad or that owned by foreigners inside the country. In
agriculture the problem is not so acute as only a minor part of the arable
land belongs to foreigners.

In this study, the national incomes were confined to the actual
residents of the country. Any distinction between “foreigner” and “native”
was for practical reasons dismissed with the result that the term “national
income” cannot satisfactorily be denoted to the income accruing to nationals.

The main difficulties in compiling the estimates arose out of the
paucity of data and the inability to establish a really firm starting point.
The available statistical material could be allocated to :

(1) The Population Census in 1937,

(2) Census of Commercial and Industrial Establishments in 1937

(3) Census of Agricultural Production in 19309,

(4) Census of all Industrial Establishments in 1942 and 1945.

(5) Census of Wages and Working Hours in 1942 and other
half yearly inquiries,

(6) Census of Industrial Output in 1944,

It was obvious at the beginning of the inquiry that 1937 should be
established as a base year. The results of the 1937 Population Census
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income. For the benefit of those who do not have this familiarity or wish
to be more acquainted with the question, the thesis will serve their purpose.

In the course of the discussion there is criticism of the trustwor-
thiness of the estimates of the national income of Egypt. The present work
is offered humbly with full recognition of the difficulty and often the im-
possibility of knowing with some degree of certainty the figure of the national
income. It is presented also with the awareness of the complexity of the
question. The writer is also conscious of the falliability of his own judg-
ments on many questions where the statistical material is unobtainable. i
he nevertheless has the hardihood to estimate the national income of Egypt,

it is in the hope that this work may contribute to the development of the
statistical machinery to improve the estimates.

Cairo, June 1950 MU

Bureau of Economic Research,
Ministry of Finance.
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FREFACE

This study presents the results of an investigation into the National
Income and Expenditure of Egypt for the years 1937 — 1945, It began at
the end of 1942. A committee was set up in the Ministry of Finance,
Cairo, under the presidency of Mr. J.I. Craig to estimate the value of
agricultural production in Egypt. [ was among the members of that com-
mittee. Unfortunately, owing to the engagement of the members on more
pressing questions the committee did not achieve any of its ends and was
dissolved early in 1943.

The question, however, did not lose its importance. On the contrary it
became more widely known and indeed, the subject was broadened to com-
prise not only the agricultural output, but all aspects of the national
income.

At the end of 1944, | was sent fo England for this purpose. I started
my study by visiting some of the departments on subjects of the national
income, such as the Central Statistical Office, the National Institute of Econo-
mic and Social Research, the Minisiry of Food, etc. However, an extensive
and scholarly study of the question was necessary. But again to supplement
what was available in the published official statistics at the Royal Egyptian
Embassy and the Egyptian Institute, | returned to Egypt where I spent more
than two years in search of material.

This work presents a summary of the thesis submitted to the Univer-
sity of London in June 1049, | intend to publish the thesis in its complete
form. However, as this may take sometime, | thought it would be better
perhaps to present a shorl summary containing all the results of the inves-
tigation, leaving the publication of the thesis at a latter stage.

¥ e

The summary attempts to present in brief the elements of the national
income of Egypt. It indicates the role played by agriculture, industry,
commerce and other services in the Egyptian economy- It reviews brieily the
distribution of national income among rent, salaries and wages, and profits.
The spending of income is also treated and estimated.

The study is written with the assumption that the readers are familiar
in a general way with the techniques and problems of the national
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